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To the Members
iSpark Learning Solutions Private Limited

Report on the Aundit of the Financial Statements

Opinion

We have audited the accompanying financial statements of iSpark Learning Solutions
Private Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2025
and Statement of Profit and Loss ( including Other Comprehensive income ), the Statement
of Changes in Equity and the Statement of Cash Flows for the year ended on that date and
notes to the financial statements, including a summary of significant accounting policies
and other explanatory information (hereinafter referred to as the “Standalone Financial
Statements”). .

In pur opinion and to the best of our information and according to the explanations given o
us, the aforesaid Anancial statements give the information required by the Companies Act,
2013 (‘Act) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2025 and its loss, total comprehensive income, changes in equity and its cash
flows for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under
section 143 (10) of the Companies Act, 2013. Our responsibilities under those Standards
are further described in the auditor’s responsibilities for the audit of the financial statements
secton of our report. We are independent of the, Company in accordance with the code of
ethics lssued by the Insttute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Act and the rules there under, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the code of ethics. We believe that the audit
evidence we have obtained is suflicient and appropriate to provide a basis for our opinion
on the Standalone Financial Statements.

Key audit matters

Key audit matters are those matters that, in our professionnl judgment, were of most
significance in our audit of the financial statcments of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.
We have determined that there are no key audit matters to communicate in our report.
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Information other than the Financial Statements and Aunditors’ Report thereon

The Company’s board of directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board’s Report including
Annexures to Board’s Report, Business Responsibility Report but does not include the
Standalene Finaneial Statements and our auditor’s report thereon.

Qur opinion on the Standalone Financial Statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in
this regard.

Management’s Responsibility for the Financial Statements

The Company’s board of directors are responsible for the matters stated in section 134 (5)
of the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the Company in accordance with the Ind AS and other
accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for prevetiting and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintrnance of adequate intemal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters retated
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

The Company’s Board of Directors is also responsible for overseeing the Company’s financial
reporting process. i ;
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Auditor’s Responsibilities for the audit of the Financial Statements

Our objective is to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected td influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an onderstanding of internal control relevant to the andit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.
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+ Material Uncertainty related to Golng Concern:

We draw attention to Note 1- Accounting Policies in the financial Statements and
financials which indicate that the Company incurred a net loss of Z88.76 Lakhs
during the financial year ended 31t March 2025 and the accumulated losses to the
tune of ¥ 560.87 Lakhs as of that date. The Going Concern assumption being
questionable, resolved by management’s explanation thereon. As stated in the Notes
to Accounts, based on the evaluation of Management's assessment of Going Concern
assumptions there exists certain mitigating factors namely; a) plans to augment
revenue through newer collaborations and visibility; b) plans to achieve greater
Operational efliciency; ¢} Strengthening cash flow positions by penetrating funding
opportunities, the Going Concern assumption seems appropriate. Hence, our opinion
is not modified in respect of this matter.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statement may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work and (i) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would rra&unuhh be expected to
outweigh the public interest benefits of such communication. A
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Report on other legal and regulatory requirements
1. As required by Section 143(3) of the Act, based on our audit, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement dealt with by this report are in agreement with the books
of account;

(d) In our opinion, the aforesaid Standalone Financial Statements comply with the Indian
Accounting Standards specified under section 133 of the Act, read with rule 7 of the
Companies (Accounts} Rules, 2014;

(e) On the basis of the written representations received from the directors as on March 31,
2025 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2025 from being appointed as a director int terms of Secton 164 {2) of the Act;

(f)y With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate report
in “Annexure B”; and

(g) With respect to the other matters to be included in the Auditor's Report in accordance
with the requirements of section 197(1G} of the Act, as amended, in our opinion and to the
best of our information and according to the explanations given to us, the remuneration
paid by the Company to its directors during the year is in accordance with the provisions of
section 197 of the Act.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us;

a. The Company does not have any pending litigations which would impact its financial
position;

b. The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses; and m
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c. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

d. Based on our examination, which included test checks, the Company has used
accounting software for maintaining its books of account for the financial year ended March 31,
2025 which has a feature of recording audit trail (edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the software. Further, durng
the course of our audit we did not come across any instance of the audit trail feature being
tampered with.

As proviso to Rule 3(1} of the Companies (Accounts} Rules, 2014 is applicable fromApril 1,
2023, reporting under Rule 11(g) of the Companies {Audit and Auditors) Rules, 2014 on
preservation of audit trail as per the statutory requirements for record retention is
applicable for the financial year ended March 31, 2025. The Accounting Software used
by the Company has a feature of recording Audit Trial (edit log) facility and the same
has been operated throughout the year and it has not been tampered with.

2. As required by the Companies {Auditor’s Report) Order, 2020 (the “Order”} issued by
the Central Government in terms of Section 143(11) of the Act, we give in “Annexure A”
a statement on the matters specified in paragraphs 3 and 4 of the Order.

for S. Muralidharan & Associates
Chartered Accountants
FRN: 0101548

LW P o )

Partner /&
MNo: 236183 .'_—_.:.'.'-:-,:.i‘;,'
UDIN: 25236183BMOZUQB889 o

Place: Chennai
Date: 29 May 2025
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Annexnure “A" referred to in Our Report of even date to the members of iSpark
Learning Solutions Private Limited on the sccounts of the company for the year
ended 31st March, 2025

-
v

On the basis of such checks as we considered appropriate and according to the information
and explanations given to us during the course of our audit, we report that:

i. (a). (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment;

(B} The Company is maintaining proper records showing full particulars of Intangible
Assets:

(b). As explained to us, all the Property, Plant and Equipment have been physwa_lly
verified by the management in a phased periodical manner, which in our opinion is
reasonable, having regard to the size of the Company and nature of its assets. According
to the information and explanation given to us, no material discrepancies were noticed
on such physical verification.

(c). No Immovable Property exists in the Company Assets;
ii. a) No Inventory exists during the year or as on the reporting date;

b) The Company has not availed any working capital limit with any banks and hence
reporting on‘the same does not arises;

iii. The company has not granted any loans, secured or unsecured to companies, firms
limited liability partnerships or other parties covered in the register maintained under
Section 189 of the Companies Act, 2013.

iv. In our opinion and according to the information and explanations given to us, the
Company has neither made any investments nor given any loan, guarantee or security,
which has to comply with the provisions of section 185 and 186 of the Companies Act,
2013.

v. In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits {rom the pubhc covered under Section 73 to 76
of the Companies Act, 2013. Therefore, the provisions of clause 3{v) of the Companies
(Auditor’s Report) Order, 2020 are not applicable to the Company.

vi. As informed to us, the Central Government has not pr:sq.rﬂ:ne& mamlﬂnﬂncc of cost
records under sub-section (1) of Section 148 of the Act.
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vii. According to the information and explanations given to us and based on the records of
the company cxamined by us, the company is regular in depositing undisputed statutory
dues except the following undisputed dues which were outstanding for more than six

months.

!_ Particulars Amount in X il
Provident Fund 4,98,750.00
Tax Deducted at Source (TDS) | 1.45.716.00
Total | 6,44,466.00 |

viii. No transaction has been recorded in the books of accounts as income during the year
that have been surrendered or discloscd as income during the year in the tax
assessments under the Income Tax Act, 1961 (43 of 1961);

ix. According to the records of the company examined by us and as per the information and
explanations given to us, the company has not availed any loans from financial
imstitutions or banks and hence default in repayment of leans does not arises;

<. Based upon the audit procedures performed and the information and explanations given
by the mansgement, the company has not raised moneys by way of initial public offer or
further public offer including debt instruments anel term Loans. Also, the company has
not made any preferential allotment or private placement of shares or convertible
debentures (fully, partially or optionally ronvertible) during the year;

xi. During the course of our examination of the books and records of the company, caitied
in accordance with the auditing standarids generally accepted in Indin, we have neither
come across any instance of fraud on or by the Company noticed or reported during the
course of our audit nor have we been informed of any such instance by the Management]

xii. In our opinion, the Company is nota Nidhi Company. Therefore, the provisions of clause
4 (xii) of the Order are not applicable to the Company;

xiii. According to the information and explanations given to us and based on our examination
of the records of the Company, all transactions with the related parties are in compliance
with Sections 177 and 188 of the Companies Act, 2013 where applicable and the details

have been disclosed in the financial statements as required by the applicable accounting
standards;

xiv. The company is not mandated to have an internal audit system commensurate with the
size and nature of its business; hence reporting in this regard does not arise;
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xv. Based upon the audit procedures performed and the information and explanations given
by the management, the company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of clause 3 (xv) of
the Order are not applicable to the Company and hence not commented upon.

xvi. In our opinion, the company is not tequired to be registered under section 45 IA of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the
Order are not applicable to the Company and hence not commented upon.

xvii. The Company has incurred Cash loss during the year for 288.76 Lakhs; the accumulated
cash loss including previous years amounts to ¥ 560.87 Lakhs;

xviii. No resignation of Statutory Auditor has taken place during the year;

xix. On the basis of the financial ratios and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial
statements, no material uncertainty exists as on the date of the report and the company
is capable of meeting its liabilities existing as on the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date;

xx. In our opinion based on the financial statements and according to the information and
explanations given to us, the Company does not satisfy the criteria for Contribution
towards Corporate Social Responsibility under section 135 of the Companies Act, 2013
and hence reporting does not arise;

xxi. This being the subsidiary of a holding company, the provisions relating to reports of the
Companies included in the Consolidated Financial Statements, is not applicable.

for 8. Muralidharan & Associates
Chartered Accountants
FRN: 0101548

CA Vishnupriya Anand (= ;)
Partner | L F

MNo: 236183 WA iy
UDIN: 25236183BMOZUQS8889 ~._'-__'h::';|,,:-::_

Place: Chennai
Date: 29th May 2025
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Annexure “B” to the Independent Auditor’s Report

(Referred to in paragraph 1(f) under ‘Report on other legal and regulatory requirements’
section of our report to the Members of iSpark Learning Solutions Private Limited of even
date)

Report on the internal financial controls over financial reporting under clause {i) of
sub-section 3 of section 143 of the Companien Act, 2013(“the Act”)

We have audited the internal financial controls over financial reporting of iSpark Learning
Solutions Private Limited® (“the Company”) as of 31=t March 2025 in conjunction with our
audit of the financial statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The board of directors of the company is responsible for establishing and maintaining
internal financial control based on the internal control over financial reporting criteria
establishing by the company considering the essential components of internal controls
stated in Guidance note on Audit of Internal Financial Controls over financial reporting
{ssued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, the
safeguarding of its assets, the prevention and detection of reliable financial information, as
required under the Companies Act, 2013.

Auditor’s Responsibility

Our respansihility is to express an opinion on the internal financial controls over Anancial
reporting of the company based on our audit. We vonducied our audit in acoordance with
the Guidance note on the audit of internal financial contrals over financial reporting (*the
Guidance note”) issued by the Institute of Chartered Accountants of India and the standards
on auditing prescribed under section 143(10} of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those standards &nd the guidance note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over Onancial
reporting was established and maintained and if such controls operated effectively in all
material respects. ——
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Our audit involves performing procedure to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining and
understanding of internal financial controls over financial reporting, assessing the risk of
material weakness exist, and testing and evaluating the design and operating effectiveness
of internal controls based on the assessed risk.

The procedure selected depends on the auditor’s judgment, including the assessment of the
risk of material misstatement in the financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the company’s internal financial control system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purpose in accordance with generally accepted accounting
principles. A company’s internal financial controls over financial reporting includes those
policies and procedures that;

i. Pertain to the maintenance of records that reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

ii. Provide reasonable assurance that the transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that the receipts and expenditure of the company being
made in accordance with authorization of management and directors of the company;
and

iii. Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition use, or disposition of the company’s assets that could have
a material effect on the financial statements.

T T
AN
T T,
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Limitation of Internal Financial Controls over Financial Reporting

Because of the inherent limitation of internal controls over financial reporting, including the
possibility of collusion or improper management of override of controls, material
misstatements due to error or fraud occur and not detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future period are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion and according to the information and explanations given to us, the company
has, in all material respects, an adequate internal financial control over financial reporting
and such internal controls over financial reporting were operating effectively as at March
31, 2025, based on the internal controls over financial reporting criteria established by the
company considering the essential components of the internal controls stated in the
Guidance Note on audit of internal financial controls over financial reporting issued by
Institute of Chartered Accountants of India.

for S. Muralidharan & Associates
Chartered Accountants
FRN: 0101548

AN G s
e T
A Vishnupriya Anand i rwl =

Partoer

MN: 236183 - df’{_;;f
UDIN: 25236 183BMOZUQ8889 -
Flace: Chennal
Date: 29th May 2025
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PBalance sheet as at 3[st March, 2025

Fartleulnrs ®ute No.| 31s¢ March 2025 | 31st March 2024
ASSETS (Amnunt in 1 iskis)
Mon-current assets
Property, plant and equipment r 2 4792 46 55
Capital Work in Progress S
Inlangible assers . i 48 145
Intangible assets under development 9.67 967
Financial Asscis : -
Deferred Lax assets (net) 4 0.57 205
QOther nan-current assets = =
Sand =17
L ireent assets
Invenlories
Financial assels
Invesunents -
Trade receivable 5 296 548
Cash and cash equivalents i 6 116 024
Bank balances other than (iii) above -
Other Financial assels 3 6.10 600
Current tax assets =
Cther current assels H 224 028
15T Il
TOTAL ASSETS Hib 1t 7an
- — P
EQUITY & LTABILITIES r—
Equity
Equity share capiral 9 1 1K) 15,00
Other equity 10 {SB0RT) 14721003
(=48 HT) j4z5,101]
LIAMILITIES
fun-current liabilites
Financial liabilities
Borrowings
Other financial liabilities
Provisions - -
Deferred lax liabililies (ner) - . .
Olher non-current liabilities - -
i urrent liabllities
Financial Labililies
Borrowings
Trade payables 11 L EAL B
Qther financial liabilities 12 Gl ED Erd
Other current liabililies - -
Provisions
Current tax liabilities - -
Ah.ip] 21181
[ATAL EQUITY & LIABILITIES il 1% = '.'d.‘rI_J
The accempanying noles are an integral part of the financial statements
As per our report of even date attached
for . Muralidharan & Associates fur Spark Learning Solutions Private Limited
Chartered Accountants
FRN: 0101548 «
CA Vishmupeiye An Mr. Jnszph Varghese Mr. P.H. Mohenamurihy
Partner [Fireding Director
M No. 236183 DIN; 0585755 DIN: (2563514
UDIN; 25236183BMOZUQB8BY = =
Place : Chennai 1 r;:{,_f_f&g R
iDate : 29¢h May 2025 e,
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Statement of Profit and Liss for the period ended 3151 March 2025

==
Particulars Note No.| 31st March 2025 ] 31st March 2024
. {Amount in ? lakhs)

Income

Revenue from operalions 13 127 87 58 46
Other income 14 10,27 .
Total Income g 138.14 58.46
Expenses

Purchase expense 15 e ;
Employee benefits expense l6 148.70 12250
Finance cost 17 0.08 005
Deprecialion and amorlisalion expense 18 18.94 2250

ther expenses 19 Selg o) 56.60

Total expenses 22543 201.65
|Prafit (Loss) belore exceptional items {87.29i 1143.19))
Exceptional Items

Profit (Loss) before tax (87.29) 1143.19)
Tax expense:

Current Tax g - .
MAT Credit 5 £
Deferred Tax 4 (148 ljI 1.84
Profit for the perludlyear attributable to equity share (88.76) (141.36})
holders

Other Comprehensive Income ('OCI")
[terns that will not be reclassified to profil or loss
Remeasurements of post-employmenlt benefit obligation

lncome tax relating to items that will not be reclassified to profil
or loss

Items that will be reclassified 1o profit or loss
Change in fair valug of FVQOCI debt instruments

Income tax reiating (o Items that will be reclassified to profit
IDr loss

OCI for the period / year (net of tax)

Total Comprehensive Income for the period/year (88.76) (1413614
fntiributable to equity shareholders

Earning per share (equity shares, par value ¥ 10 each)
Basic (in ¥) (59) eaif
Diluted

The accompanying notes are an integral part of the financial siatemenls
As per our report of even date attached

lor 8. Muralidharan & Associates
Chartered Accountants kg Sulintloay Privide Limibed
FRN: 0101548 A

CA. Vishnupriya A Mr. P.H. Mohanamurihy
Partner Director Director
M No. 236183 DIN: 00585755 DIN. 02563514

UDIN: 252361B3BMOZUQBEEY

Place : Chennai 2 =
Date : 29th May 2025 =MoLl i
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Cash Flow Statément for the year ended 31st March 2025

Particulars 31st March 2025 | J1st March 2024
Cash flow from operating activities {Amount in ¥ lakhs)
Profit before tax for the period/ year (87.29) (143.19)

Adjustments for : .
Provision for gratuity . E
Written off fringe Benefit Tax = ;
Profit on Sale of Fixed Asset - 3

Deferred Tocome Taxes (1.48) 1.84
Depreciation and amortisation expense 1894 22,50
Interesl income - :
Finance cost 008 0.05
Operating profit before working capital changes (69 74) {118.80)
Movements in working capital :

Increase / (Decrease) in Irade payables 4.50 L.50
Increase / (Decrease) in other & financial liabilities 89.67 126.05
|Increase) / decrease in trade receivables 2353 {150)
(Increase) / Decrease [n gther financial assets & non current assets 0.36 {0.95}
Net cash tlow from / {used in) operating activities (A) 27.32 6.30

Cash Mow [rom investing activities

Purchase of property, plant and eqipment, including intangible
|assets under development (26 50) {6.32)
Profit on Szle of Fixed Asset 019 -
Purchase of current investments = -
Interest received on fixed desposits -

Net cash flow from/ (used in) investing activities {B) (26.31) (6.32)

Cash flow (rom financing activities
Proceeds from issue of shares - :
Decrease in non current borrowings -
Decrease in current borrowings .

Finance Cost {0 08} {0.05]
Net cash used in financing activities (C ) {0.08) (0.05)
Net increase / {(decrease) in cash and cash equivalents

(A)+(B)+(C) 092 {0.08)
Cash and cash equivalents at the beginning of the period/ Year 0.24 0.32

Cash and cash equivalents at the end of the period (Note 11) 1.16 0.24

Components of cash and cash equivalents

Cash in hand 0.00 0.03

Balances with bank 1.16 0.21

Deposit with original maturity of less than 3 months

Total cash and cash equivalents {Note 11) 1.16 0.24

The accompanying notes are an tntegral part of the financial statements
As per our reporl of even date attached

for 8. Muralidharan & Associates i rning Solutions Private Limited
Chartered Accountants
FRN: 01 545

-

jCA, . r el Vg laese Mr, P.H. Mohanamurtl
Partner [irecinr Director

M No. 236183 DIN: 00585755 DIN: 02563514

UDIN: 25236183BMOZU(}B88Y 2

w

Place : Chennai
Date : 29th May 2025 2

i |
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Signlficant Accounting Policies adopted in presentation of Financials as per Ind AS

Company Overview and Significant accounting policies

iSpark Leaming Solutions Private Limited {the Company) was incorporated on 07th Jan 2020 with the primary objective of
imparting IT /Iniernet enabled training and allied consulting services in the Education Porfolic. The Company is a Subsidiary
Company of TCM Limited (a listed company) having its registered office at Cochin, Kerala, India. The Company is a Private
Limited Company domiciled in India and has its registered office in Cochin, Kerala, India

This note provides a list of significant accounting policies adopted in the preparation of these financial statements, These policies
have been consistently applied to all the years presented, unless otherwise slated
Basis of Preparation of Finangial statements )

These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS) under the historical cosl
convention on the accrual basis

Disclosure gn iGnimg Concern:Assumption: The Financial Siatements have been prepared on Going Concemn basis. The
financial Indicators reflect a negative operational cash flows and accumulated losses as of 31% March 2025, This casts a material
uncertainty on the Going Concern assumption, However, due to the fact of significant mitigating measures planned for the
foreseeable future in terms of firm business sustenance, Penetrating into newer markets for augmenting revenue leading to
improved profitability, plans to increase/strengthen Cash flow position, the Going Concemn assumption is appropriate

Classification of Assets and Liabilities into Current/Non-Current:

The Company has ascertained its operating cycle as twelve months for the purpose of Current/ Non-

Current classitication of its Assets and Liabilities

For the purpose of Balance Sheet, an asset is classified as current if!

(i) It is expecled to be realised, or is intended to be sold or consumed, in the normal operating cycle; or

(i) It is held primarily for the purpose of trading; or

(i) Tt is expected to realise the asset within twelve months after the reporting period; or

(iv) The asset is a cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve
months afler ihe reporling period

All other assets are classified as non-current

Similarly, a liabilily is classified as current if:

(i) It is expecled Lo be settled in the normal operating cycle; or

{ii) 1t is held primarily for the purpose of trading; or

(iif) It is due to be settled within twelve months after ihe reporting period; or

(iv)The Company does not have an uncenditional right 1o defer the settlement of the liability for at least twelve months after the
reporting pericd. Terms of a liability that could result in ifs settlement by the issue of equity instruments at the oplion of the
counterparty does not affect this classification

All other liabilities are classified as non-current
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Use of estimates

The preparation of the financial statements in conformity with Tnd AS requires the Management lo make estimates, judgments and
assumptions These estimates. judgments and assumptions affect the application of accounting policies and the reported amounts
of assets and liabilitics, the disclosures of contingent assets and liabilities at the date of the financial statements and reported
amonntE of revenuey and expendes: doring e peried: Tho sppliceion & scrinting policies dhal regijre onitical seéommting
estimates involving complex and subjective judgments and the me= of nszuatplions in these flanneinl sasements lave beon
disclosed in Note 1 4 Accounting estimates couid change from period to period Actual results could differ from those estimates.
Appropriale changes in estimates are made as the Managemen! becomes aware of the changes in circumstances surrounding the
estimates Changgs in estimates are reflected in the financial statements in the period in which chaages are made and, if material,
their effects are disclosed in the notes to the financial statements,

Critical Accounting estimates .
a) Property, Plant and Equipment

Propertly, plant and equipment represent & significant proportion of the asset base of the Company The charge in respect of
periodic depreciation is derived after determining an estimarte of an asset’s expecled useful life and the expected tesidual value al
the end ol ils life. The ussful lives and residual values of the Company's assets are delermined by the Management a1 the tlime the
asset is acquired and reviewed periodically, including at each financial year end. The lives are based on historical experience with
similar assels as well as anticipation of future events, which may impact their life. such as changes in technology.

Revenue recognition
2 Irpame Tremy Seciloes
Revenue from Sale of goods and services are recognized as per guidelines specified in Ind AS |8 on Revenue Recognilion

Revenue is recognized when confrol of goods and services are transferred to the customer at an amount that reflects the
censideration which the company expects to be entitled in exchange for lhose goods or services Revenue is measured based on
the consideration specified in a contract with a customer and excludes amounts collected on behalf of third parties. The Company
is the principal in ils revenue arrangements since it controls the goods or service before Iransferring to the customer. The
Company considers whelher there are olher promises in the contract which are seperale performance obligations o which
apportion of the transaction price needs to be allocated, In determining the transachon price for the sale of products, the company
constders the effects of variable consideration, the existence of significant financing componentsm non cash consideration and
consideration payable to the customer, if any, Revenue from sale of products or services are recognized at a poinl in time,
generally upon delivery of products or services.

Property, Plant and Equipment

Property, plant and equipment are slated at cost less accumulated depreciation and impairment, il any. Costs directly atuibutable
to acquisition are capitalized until the property, plant and equipment are ready for use, as intended by the Management, The
Company depreciates praperty, plant and equipment over their estimated useful lives using the straight-ling method as prescribed
under Part C of Schedule IT of the Companies Act, 2013, The estimated useful lives of assefs are as follows :

Fjro;?erty, Plant and Number of years of uselul lives I
Equipment

Furniture and Fixtures 10

Computers =

|Office cquipment 5

Depreciation methods, useful lives and residual values are 1o be reviewed periodically, including at each financial year end
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Financial Instruments

Financial assets and financial liabilities are recognized when a Company becomes a party to the contractual provisions of Lhe
instruments

1.7.1 Initial Recognition:

The Company recognizes financial assets and financial liabilities when it becomes & party lo the contractual provisions of the
inslrument, All finrancial assets and liabilities are recognized at fair value on inilial recognition, except for trade receivables which
are initially measured at Lransaction price. Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabililies that are nol al fair value through profil or loss, are added to the Fair value on initial recognition,
Regular way purchase and sale of financial assets are accounted for at trade date

[

1.7.2 Subsequent Measurement

The Company classifies financial assets as subsequently measured at amortised cosl, fair value through other comprehensive
income (*'FVOCI™) or fair value through profit or loss ("FVTPL"} on the basis of following:

» the enlity’s business mode! for managing the financial assets and
* lhe contractual cash flow characteristics of the financial asset,

(i) Amortised Cost:

A financial assel is subsequently measured at amortized cost if it is held within a business model whose objective is to hold the
assel in order to collect contractual cash flows, and the conlraciual terms of the financial asser give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding

(ii) Fair Value through Other comprehensive Income (OCY):

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model
whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and nterest on the principal amount
outstanding Further, in cases where the Company has made an irrevocable election based on its business model, for its
investmenrs which are classified as equity instruments, the subsequent changes in fair value are recognized in other
comprehensive incoine

(iii) Fair Value through Profit or Loss:

A financial asset which is not ¢lassified in any of the above categories is subsequently fair valued through profit or loss

(iv) Financlal liabilities

Financial liabilities arc subsequently carried at amortized cost using the effeclive interest method, excepl for contingenl
consideration recognized in a business combination which is subsequently measured al fair value through profit and loss, For
trade and other payables maturing within one year from the Balance Sheet date, the carrying amounts approximale fair value due
to the short mawnity of these instruments

all recognized financial assets are subsequently measured in their entirety at either amertised cost or fair value, depending on the
classification of the financial assets
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1.7.3 Derecognition of Financial Instruments

The Company derecognizes a [inancial assel when the contractual righis to the cash flows from the financial assel expire or it
rransters the financial asset and the transfer qualifies for derecognition under Ind AS 109 A financial liability (or a part of a
financial liability) is derecognized from thé Company’s Balance Sheet when the obligation specified in the contract is discharged
or cancelled or expires

Fair value of Financial Instruments

In defermining the fair value of its financial instruments, the Company uses methods and assumptions that are based on markel
condilions and risks existing at each reporting date, The methods used to determine fair value is available quoled market prices
The methods of assessing fair value result in general approximation of value, and such value may never actually be realized

For financial assets and liabilities maturing within one year from the Balance Sheet date and which are not carried at fair value,
the carrying amounts approximate fair value due to the short mawurity of these instruments,

Foreign Currency

{a) Functional Currency

The financial statements are presenled in Indian Rupees (INR). which is the functional curcency of the Company and the currency
of the primary economic environmenl in which the Company operates

Earnings per equity share

Basic earnings per equity share are computed by dividing the net profit attributable to the equity holders of the Company by the
weighted average number of equity shares outstanding during the period Diluted camnings per equity share are computed by
dividing the ner profit atiributable to the equity holders of the Company by the weighted average number of equity shares
considered for deriving basic earnings per equity share and also the weighted average number of equity shares that could have
been issued upon conversion of all dilutive potential equity shares. The dilutive pofential equity shares are adjusted for the
proceeds receivable had the equity shares been actually issued at fair value (i.e. the average market value of the outstanding equity
shares) i

Income taxes

Income tax expense comprises current and deferred income lax, Income lax expense is recognized in net profit in the Statement of
Profit and Loss excepl to the exlent that it relates to ilems recognized directly in equily, in which case it is recognized in other
comprehensive income. Current income tax for current and prior periods is recognized al the amount expecied to be paid 1o or
recovered from the tax authorities, using the tax rates and Lax laws that have been enacted or substantively enacted by the Balance
Sheet dale. Deferred income tax assels and liabilitics are recognized for all temporary differences arising between Lhe tax bases of
assets and liabilities and their carrying amounts in the financial statemenis, Deferred tax assets are reviewed at each reporting date

and are reduced to the extent that it is no longer probable that the related 1ax benefit will be realized
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Deferred income tax assets and liabilities are measured using tax rates and lax laws that have been enacted or subslantively
enacied by the Balance Sheet date and are expected fo apply 1o taxable income in the years in which those i=mporary differences
are expected to be recovered or settled The effect of changes in lax rates on deferred income tax assets and liabilities is
recognized as income or expense in the period thal includes the enactment or the substantive gnactment date A deferred income
tax wssel is recognized to the extenl that it is probable that fubire taxable profit will be available againsl which the deductible
temporary differences and tax losses can be utilized,

The Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set ofF the recognized
amounts and where it intends cither to settle on a net basis, or 1o realize the asset and settle the liability simultancously.

¥
Current and deferred tax is recognized in profit or loss, except to the extenl that it relates to items recognized in other
comprehensive income or directly in equity. In this case, the tax is also recognized in other comprehensive income or directly n
equily, respectively,

Employee benefits

{1} Short 1erm employee benefits; *

All employee benefits that are expected to be settled wholly within 12 months after the end of the period in which the employees
render the related service are recognized in respect of employees’ services upto the end of the reporting period and are measured
al the amounts expected to be paid when the liabililies are settled The liabililies are presenled as currenl employee benelit
obligations n the balance sheet,

Cash and cash equivalents

Cash and cash equivalents for Lhe purpose of Cash Flow Statemenl comprise of cash at bank and in hand and short-term deposits
with banks that are readily convertible into cash which are subject to insignificant risk of changss in value and are held for the
purpose of meeting short-term cash commitments. Cash credits are shown within borrowings in current liabilities in Lhe balance
sheer

Naotes to the Financial statements (or the year ended March 31,2025

Reconciliations

2.2.1 Statement of Profit and Loss
There were no significant reconciliation items befween the statement of Profit & Loss prepared under Indian GAAP and those
prepared under Ind AS

2.2.2 Cash lMow statements

There were no significant reconciliation items between cash flows prepared under Indian GAAP and lhose prepared under Ind
AS.
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Notes to the financial statement for the period ended 31st March, 2025

Note 2 - Property, Plant and Equipment

Property, Plant and Equipment

Building-
Office Furniture Temperory Total
Computers Equipments and Fixfures Structure
(Amount in ¥ lakhs)

Gross Block Vaue as at March 31,2023 25.09 22.63 22.64 9.76 80.11
Additions 588 027 - - 615
Disposals - 5 S = 5

Gross Block Vaue as at March 31,2024 30.96 22.90 22.64 9.76 86.26
Additions 11.23 10.35 4.08 2566
Disposals 034 - . 0.34
Gross Block Value as at March 31, 2025 41.85 33.25 26.72 | 9.76 111.58
Accumulated depreciation as at March 31, 2023 9.75 7.14 4.43 | 5.05 26.37
Depreciation for the year 979 431 Zl 3.09 19.33
Disposals - - - ]

Accumulated depreciation as at March 31, 2024 19.53 11.45 6.58 8.14 45.70
Depreciation for the period 8.47 6.04 250 1.13 18.14
Disposals 018 . - - 0.18
Accumulated depreciation as at March 31, 2025 27.82 17.49 9.08 9.27 63.66
Net Block as at March 31, 2024 11.43 | 11.45 16.05 1.62 40.55
Net Block as at March 31, 2025 14.04 | 15.76 17.64 0.49 47.92
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Notes to the financial statement for the period ended 31st March, 2025

Note 3 - Intangile Assets

Intangible Assets

(Ssmnlor Intangible
software asset under
development
{Amount in ¥ lakhs)

Gross Block Value as at March 31,2023 10.19 9.67
Additions 017
Disposals -
Transfers . -
Gross Block Value as at March 31, 2024 10.37 9.67
Additions 0.84 -
Disposals
Transfers - -
Gross Block Value as at March 31, 2025 11.21 9.67
Accumulated depreciation as at March 31, 2023 5.75 | -
Amorlisation for the year 3,17
Disposals -
Accumulated depreciation as at March 31, 2024 8.92 -
Amortisation for the year 0.80
Disposals x
Accumulated depreciation as at March 31, 2025 9.72 -
Net Block as at March 31, 2024 1.45
Net Block as at March 31, 2025 1.48

10
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Notes to the financial statement for the perled ended 31st March, 2023

Note 4 - Deferred Tax

(% in lakhbs)
Particulars 31.03.2025
Depreciation as per Companies Act 18.94
Depreciation as per Income tax Act 16.74
Timing difference 220
Tax rate 26.00%
Deferred tax Liability (A) -
Deferred Tax Asset (B 0.57
Net Deferred Tax Asset (B-A) 0.57
Less: Excess deferred tax assel of PY to be revered ( C) -
Net Delerred Tax Asset as on 31.03.2024 (B+C) 0.57
Add: Opening deferred tax Asset as on 01 04.2024 2,05
Deferred tax Asset Credited to P&L (1.48)

Note 5 - Trade receivables

{% in lakhs)

Particulars 31.03.2025 | 31.03.2024
Trade receivables
Unsecured considered good 296 548
Doubtful - 4.78
Impairment Allowance {allowance for bad and doubtful
debts)
Doubtful
Total (A) 2.96 10.26
Movement of provision for Trade receivables
Opening provision 4,78 .
Provision added during the year - 4.78
Proviston reversed during the year 4.78 .
Closing provision (B) - 4.78
Trade Receivables (Net) (A}-(B) 2.96 5.48

11
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Note 6 - Cash and cash equivalents

(2 in lakhs)

Particulars ° 31.03.2025 | 31.03.2024 !
Cash on hand 0.00 0.03
Balances with banks
- in current accounts 116 0.21
- in fixed Deposits with original maturity for less than 3
menths - .
' 1.1 0.24

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

{T-in lakhs)

Particulars 31.03.2025 | 31.03.2024
Balances with banks:
-On Current accounts 1.16 0.2i
-Deposits with original maturity of less than three months
Cash on hand 000 0.03
Total 1.16 0.24
Note 7 - Other financial assets

(% in lakhs}

Particulars 31.03.2025 | 31.03.2024
Unsecured, considered good
Telephone deposit 0.00 0.00
Rental deposit 6.00 6.00
Travelling Advance 0.16 -
Total 6.16 6.00
Note 8 - Other current assets

i% in lakhs}

Particulars 31.03.2025 | 31.03.2024
GST Input Credit 0.02 3.58
TDS Receivable 10.22 5.7
Total 10.24 0.28

12
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ISpark Learning Solytions Private Limited
£3/10, Soundarya Colony, 7th Avenne, Anna Nagar West Extension
Chennal 600 101

Notes to the financial statement for the period ended 31st March, 2025

Note 10 - Other equity

Reserves and surplus 31.03.2025 | 31.03.2024

{2 in lakhs)

Securities premium reserve
Balance as per last financial statements - C
Addition on Issue of shares = =
Closing balance - =

Surplus in the statement of profit and loss

Balance as per last financial staterments (472 10) (330.75)
Add: amgunt transferred from surplus balance in the statement of

profit and loss (88.76) {141.36)
Closlng balance {560.87) (472.10)

General reserve - .

Closing balance - -

Crplial Contribotion from Shurelildir

Bitlance a-jer lkss financind statemetiis - -
Adik FSOP fo etnploveas peambed during the yo . =
Clusing balance = =
Total Uther Eguity (560.87) {472.10)
o
e
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iSpark Learning Solutions Private Limited
53/10, Soundarya Colony, 7th Avenue, Anna Nagar West Extension
Chennai 600 101

Notes to the financial statement for the period ended 31st March, 2025

Note 11 - Trade Payables
i% in lakhs)

Particulars 31.03.2025 31.03.2024
Trade payables (other than MSME) 13.19 7.66
Trade payables (MSME) - 100
Total 13.19 8.66

3

Micro and small enterprises under the Micro, Small and Medium Enterprises Development
Act, 2006 have been determined to the extent such parties have been identified on the basis of
mtoemiton availible with the Company #nd reliod tpon b the asditers The Cormpnny b
received instruction from suppliers regarding their status under e Micro, Small and Mediem
Enterprises Development Act, 2006 and hence, disclosures if-any, relating Lo amounts unpaid
as at the year end together with interest payable as required under the said Act have been given
accordingly.

Note 12 - Other financial liabilities

% in laihs]

Particulars 31.03.2025 |  31.03.2024
Payable to employees 2432 12,25
Tax deducted at source 3.23 0.38
Provident Fund 538 383
Professional Tax 047 .
Loans from Directors 128,70 492 45
Others 2353 1060
TCM Limited 448 20 446 66
Total 612.83 | §23.16
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iSpark Learning Solutions Private Limited

53/10, Soundarya Colony, 7(h Avenue, Anna Nagar West Extension

Chennai 600 101

Notes to the finanefal statement for the period ended 31st March, 2025

Note 13 - Revenue from Operations

(X in lakhs)

Particulars | 31.03.2025 31.03.2024
Sale of service - outstide India - -
Sale of service - within India y 127 87 38 46
Total 127.87 58.46

Note 14 - Other Income

(% in lakhs)

Particulars | 31.03.2025 31.03.2024
Discount Received . s
Other Income 10.27 =
Total 10,27 .

Note 15 - Purchases

(T in lakhs)

Particulars 31.03.2025 31.03.2024
Purchases - -
Total 3 *
Note 16 - Empicyee benefits expense (¥ in lakhs)

Particulars 31.03.2025 31.03.2024
Salaries, Wages and Bonus 145 12 114,94
Recruitment charges o
Labour Welfare Fund/Professional Tax . 0.07
Provident Fund Employer Contribution 1.19 583
SiafT welfare expenses 2.3% 165
Total 148.70 122.50
Note 17 - Finance Cost (% in lakhs)

Particulars 31.03.2025 31.03.2024 |
Interest 0.02 0.00
Bank charges 0.07 0.05
Total 0.08 0.05

16
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iSpark Learning Solutions Private Limited
53/10, Soundarya Colony, 7th Avenue, Anna Nagar West Extension
Chennal 600 101 ‘

Note 18 - Depreciation & amortisation expense (X in lakhs)
Particulars 31.03.2025 31.03.2024

Uipreciation of property .piant and equipment (refer Note

) v 18 14 1933
Amortraution olinuingikle azz24s (refer Note )} 0.80 317
Tratuil 18.94 | 22.50 |
Note 19 - Other Expenses (% I Luklie)
Particulurs | 31632035 11.03.2024
Rant expenie: 15.77 1706
Electricity 272 1.76
Repairs and Maintenance - Computers 12,95 3.18
Repairs and Maintenance - QOffice 165 356
Sales promotion and business development 3.15 232
Travelling and convevance 521 4.22
Communication expenses 024 0.24
Printing and stationery 6.81 5.81
Legal and professional fees 5.38 12,72
Postage and Courier 093 017
Froduct Pevelopminng 223
A1l Feey 0.40 0.40
[ Weldite eaponse 043 {HE
Mustellmmeons expenses 005 L
Total 5T St el

17
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